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Local industry has resumed its upward course this month after a pause

in January, according to the February Business Outlook Survey, but managers

at area firms say the expansion may come to an end by summer. On balance,
manufacturers polled in February say business is picking up, but, loocking
ahead to August; more survey respondents expect declining business than
improvement. This is the first time in nearly eight years that the overall
ﬁ @ outlook has been negatiye (see chart).

Current measures of industrial activity indicate moderate growth this

month, but signal some

i weakness ahead. New INDEX OF FUTURE BUSINESS ACTIVITYs
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inventories has often presaged downturns in general activity.

On the price front, a majority of local manufacturers report higher
|
input costs this month compared to last month, and nearly a third are iE}

raising the prices of their own products. Looking ahead, nearly half

anticipate further increases in the costs of goods they buy and about a
third plan to charge more for the products they make.

In summary, the region's industrial sector is making moderate gains in
February after a pause last month, but local manufacturers say the

expansion may be over by the end of this summer.

BUSINESS OUTLOOK SURVEY
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GENERAL BUSINESS CONDITIONS

What is your evaluation of

the level of geperal
business activity?

COMPANY BUSINESS INDIC

New Orders 11.7 m
Shipments 23.5 m

Unfilled Qrders 11.6
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