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This Summary of Returns reports on the December
responses to the Business Outlook Survey conducted

by the Federal Reserve Bank of Philadelphia. 1Its

purpose is to provide an insight into Third District

business conditions. The survey sample polls manu-

facturing firms with 500 or more employees.

Area business executives are optimistic about the region-
al economy. The latest Business Outlook Survey among large manufac-
turers in the Third Federal Reserve District shows that while most
of the key business indicators displayed no significant change
from their November level, almost 40 per cent of those polled fore-
see increases in sales and new orders for January.

t( Looking ahead six months, three out of four executives

canvassed anticipate an increase in general business activity. Re-

gional manufacturers are also bullish about the outlook for new

orders and sales a half year ahead. An CAPITAL EXPENDITURE PLANS I
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was just about matched by those expecting a cutback.

ember, the proportion planning an increase has forged ahead.

Since Sept-

Not

since early 1969 has the outlook for capital spending been as strong

looks

as it is for December.

Prices continue to remain steady and the employment picture

brighter.

boost rather than a drag on the economy.

to be adding to payrolls as plan a reduction.

BUSINESS OUTLOOK SURVEY
SUMMARY OF RETURNS

DECEMBER 1971

About four times as many area business firms expect
In summary, manufac-
turers expect a pickup in the pace of business expansion in 1972.

And, unlike much of 1971, capital expenditures next year will be a
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E Items may not add to 100 per cent because of omission by respondents.



