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! This Summary of Returns reports on the February
' responses to the Business Outlook Survey conducted by

the Federal Reserve Bank of Philadelphia. 1Its purpose

is to provide an insight into Third District business

conditions. The survey sample polls manufacturing firms

with 500 or more employees.

Area executives expect the mild business expansion which got
underway in January to continue. The latest Business Outlook Survey shows
that for February, more than five times as many manufacturers polled in
Third Federal Reserve District are registering increases in sales and new
orders than are realizing decreases. Regional executives are also
13& optimistic about March.

: However, part of this increased tempo reflects a rebound from
the business—~depressing effects of the GM strike rather than a major
shift in economic trends. Consequently, area businessmen are reluctant
to hire additional employees until more solid evidence of a recovery is
apparent. Although this "no-hire' policy will keep layoffs to a minimum,
it still implies some unemployment problems for the economy as a whole.
Tﬁe reason is that with an expanding pool of manpower because of increas-
ing population and returning servicemen, new jobs need to be created, not
just old ones maintained -- if the ranks of the unemployed are not to

grow.

Although area executives are interpreting the current pick up

in business cautiously, they are growing more optimistic about economic




.

} 2
Q%@ activity during the second half of 1971. 1In anticipation of increased
sales, nearly one-third of the responding firms expect to be adding to
their payrolls six months from now. Realization of these hiring plans
would provide some relief on the unemployment front by midyear.
The outlook for prices remains inflationary, with most manufac-
turers canvassed expecting to pay as well as receive highef prices half
a year ahead. 1In short, despite their cautious mood at present, area
businessmen forecast an expanding economy for 1971 but they see inflation
as a continuing problem.
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In ;
i‘orles 30.6 ) 46.9 | 22.4 26.5| 61.2| 12.2 || 20.4| 61.2| 16.3 || 14.3| 44.9 | 40.8
wid 0.0]61.2] 36.7 2.0 73.5] 22.4 0.0} 63.3] 32.7 2.0 20.4175.5
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; E‘ Ttems may not add to IO0 per cent because of omission by respondents.




