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This Summary of Returns reports on the
April responses to the Business Outlook Survey
conducted by the Federal Reserve Bank of
Philadelphia. 1Its purpose is to provide an
insight into Third District business conditions.
The Survey sample polls manufacturing firms
with 500 or more employees.

The regional economy remains in a posture of strength and
the outlook is for continued business expansion, according to manufacturers
in the Third Federal Reserve District. The latest Business Outlook Survey
shows that four out of ten respondents expect May to be a better month
than April and six out of ten anticipate higher levels of business
! activity six months from now.

The number of manufacturers with rising expectations has
remained fairly constant since February. This may suggest that
anticipations are now being realized instead of being exceeded as they
were earlier in the year. Consequently, manufacturers no longer feel
the need to adjust upwards their expectations as they have been doing
over the last several months.

This plateau in expectations also may explain a drop-off
in the number of respondents foreseeing an increase in the number of
employees as well as a lengthening of the workweek. For the first

three months of 1969, between 40 and 45 per cent of the respondents

indicated that additional employees would be added to their payrolls

over the next six months. In the current Survey, only 25 per cent




now expect to hire additional employees during the next half year.
Further, expectations for a longer employee workweek have declined

nearly a third from what they were in the February and March Surveys.

What this tends to suggest is that Third District manufacturers anticipate

an expanding economy in the coming months, although the rate of expansion

higher prices six months hence.

as an all-year problem.

The outlook for prices remains inflationary.
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may be less rapid than they were predicting a few Surveys back.

Roughly three
out of five respondents ~- nearly last month's figure -- anticipate
Thus, although regional manufacturers

may see an easing in the rate of business expansion, they view inflation

Items may not

add to 100 per cent because of ommission by respondents.
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