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This Summary of Returns reports on the June
responses to the Business Opinion Outlook Survey
conducted by the Federal Reserve Bank of Philadelphia.
Its purpose is to provide an insight into business
expectations in the Third District. The survey sample
polls manufacturing firms with 500 or more employees.

Third District business conditions in June and July are
expected to range from unchanged to better than May. This is the
view expressed by a majority of manufacturers responding to the
current Business Qutlook Survey. By year-end, however, the
majority of respondents envisage an improvement over prevailing
b levels of activity. This represents a firming-up of attitudes
1 over last month, and is manifested in stronger expectations of
increased shipments, new orders, and order backlogs. Additionally,
inventories appear to be a greater source of stimulus than thought
earlier. In contrast with the two out of five respondents last
month expecting a drop in inventories by year—end, this propor-
tion has fallen to less than one out of every three who replied.
Siiilarly, the proportion of those expecting higher year-end
stocks has risen from one-fourth to one-third.

This anticipation of increased business activity is reflected
in expectations of sustained high levels of employment and hours of
work. Respondents continue to expect prices paid by them to
rise; however, expectations of higher prices received for their
\ products are somewhat stronger than expressed a month ago, sug-

gesting a greater degree of price relief is now anticipated.
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June 1968
Mey June July Dec.
VS. VS, VS. VS,
INDICATOR Apr. May June June
Decrease No Increase |jDecrease No Increasel|lDecrease No Increase || Decrease No Increase
Change Change Change Change
GENERAL BUSINESS CONDITIONS
1. What is your evalu-
ation of the level
of general busines T 48.5 36.8 T 63.2 27.9 13.2 574 27.9 22.1 22,1 544
activity?
COMPANY BUSINESS INDICATORS
2. Shipments 19.1 27.9 51.5 17.6 42.6 38.2 32.4 29.4 33.8 19.1 11.8 64.7
3. New Orders 20,6 4i,2 32,4 13.2 48.5 30.9 26.5 30.9 32.4 19,1 19.1 50.0
4, Unfilled Orders 32.4 33.8 27.9 26.5 4.1 23.5 23.5 4l 25.0 20.6 32,4 39.7
5. Delivery Time 10.3 75.0 8.8 16.2 69.1 8.8 14,7 66.2 11.8 17.6 61.8 13.2
6. 1Inventories 19,1 41,2 39.7 26.5 35.3 38,2 20.6 48.5 29.4 30.9 32.4 33.8
7. Prices Paid 2.9 58.8 38.2 ——- 61.8 38.2 - 58.8 38.2 1.5 4.7 80.9
8. Prices Recelved 10,3 647 23.5 4.k 76.5 17.6 2.9 70.6 22,1 4.k 35.3 55.9
9. Number of Employee 13,2 5l .4 32.4 10.3 63.2 26.5 10,3 66.2 20,6 4.7 52.9 26.5
10 Average Employee
* . Work Week 22.1 58.8 11.8
11, Capital
Expenditures 4.7 39,7 38.2




