
Tom Shapiro
Institute on Assets and Social Policy

Heller School | Brandeis University

Reinventing Our Communities
Federal Reserve Bank, Philadelphia

2 October 2018

“Our history is contained in the 
homes we live in”
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What if…
…The homeownership rate 
was the same among 
African Americans and 
Latinos as among whites?

…Home equity investments 
created the same wealth 
gains for African Americans 
as they do for whites?



Median Wealth 
After Equalizing Homeownership Rates



Median Wealth
After Equalizing Returns to Homeownership





Estimated 
Number of Tax 
Returns with 

Deduction

Estimated 
Percentage of Tax 

Returns
with Deduction

Percentage of 
Total Benefits 

from Deduction

Percentage of 
Homeowners by 

Race/
Ethnicity

Percentage of 
Households by 
Race/ Ethnicity

White 25,910,000 77.2% 77.9% 76.5% 67.4%

Black 2,350,000 7.0% 6.2% 8.5% 12.8%

Hispanic/Latino 2,850,000 8.5% 7.3% 9.2% 12.9%

Asian 1,940,000 5.8% 7.2% 4.1% 4.7%

Other Races 530,000 1.6% 1.5% 1.7% 2.2%

TOTAL 33,580,000 100% 100% 100% 100.00%

Mortgage Interest Deduction Estimated Returns and Percentage of Benefits from the Deduction by 
Race/Ethnicity for Households with Mortgages (2015)

Calculations based on percent by race/ethnicity within income groups among homeowners with mortgages only, i.e. those who could potentially benefit from MID
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Equitable Share of Mortgage Interest Deduction Benefit 
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Note: An equitable share assumes the MID benefit is proportional to the 
distribution of households by race and ethnicity.
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