
Overview of Racial Wealth 
Inequality
Building High Impact Nonprofits of Color



Racial Inequality has always had economic 
inequality at its foundation.

Race and Economics in the US

“The foundation of racial inequality is racialized economic inequality 
and the foundation of economic inequality is wealth inequality.” 

The Foundation of Racial Inequality



How The Civil Rights Movement is Remembered

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=&url=https://en.wikipedia.org/wiki/African-American_civil_rights_movement_(1954%E2%80%931968)&psig=AOvVaw0GvhlJInJPFRfB9va9HTfl&ust=1516223996618304


The Reality of the End of the 
Civil Rights Movement



Economic Justice: 
A Forgotten Aspect of the Civil Rights Movement

Goals of The Freedom Budget
 Abolition of poverty
 Full employment
 Full production / high economic 

growth
 Adequate minimum wage
 Farm income parity
 Guaranteed income for those who 

can’t work
 Decent homes for all
 Modern health services for all
 Full educational opportunity for all
 Better social security and welfare
 Equitable tax and money policies
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INCOMES OVER TIME 



The Growing Racial Wealth Divide 



Income and Wealth



The Disconnect Between Education & Wealth



Narratives Shape Our Reality 

The MYTH: 
There is a system that works, and 
communities of color are doing 

something wrong

In their finances

On the job

Personal decisions

The TRUTH: 
Our economy is designed to reward 
the wealthy and leave others behind

An upside down tax system 

Residential economic 
segregation 

Lack of investment in 
disenfranchised communities



Dr. King on “Sophisticated Rationalization”

“The majority of white Americans consider themselves
sincerely committed to justice for the Negro. They believe

that American Society is essentially hospitable to fair play and
to steady growth toward a middle-class utopia, embodying
racial harmony. But unfortunately this is a fantasy of self-

deception and comfortable vanity.”

“Depressed living standards for Negroes are not simply the
consequences of neglect. Nor can they be explained by the

myth of the Negro’s innate incapacities, or by the more
sophisticated rationalization of his acquired infirmities (family

disorganization, poor education, etc.). They are a structural
part of the economic system in the United States.”

“The larger economic problems confronting the Negro
community will only be solved by federal programs

involving billions of dollars…”



3 Ways to Address the Racial Wealth Divide

Identify, Develop and Implement, and Advocate
• Identify the ways the racial wealth divide effect communities 

you care about, work with or are some part of your life
• Develop and Implement policies and procedures that can best 

address the racial economic inequality that is found throughout 
the economy

• Advocate for policies and procedures that will bridge the racial 
wealth divide



Bridging the Racial Wealth Divide

https://www.facebook.com/
racialwealthdivide/

https://soundcloud.com 
/rwdpodcast

https://prosperitynow.or
g/racial-wealth-divide-

initiative-0

STAY CONNECTED

Racial Wealth Divide 
Initiative

https://soundcloud.com/rwdpodcast
https://www.facebook.com/racialwealthdivide/
https://www.facebook.com/racialwealthdivide/
https://soundcloud.com/rwdpodcast
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